Joint Call to Action by the Business Community
to Resolve the Renewables Sector Crisis Before
the Parliamentary Recess

The business community united by the American Chamber of Commerce in Ukraine (AmCham), the European
Business Association (EBA), the U.S.-Ukraine Business Council (USUBC), the Union of Ukrainian Entrepreneurs
(SUP), CEO Club Ukraine, together with the three leading renewables associations in Ukraine: the Ukrainian Wind
Energy Association, the Ukrainian Association of Renewable Energy and the European-Ukrainian Energy Agency,
appeal to the Parliament of Ukraine to adopt Draft Law #3658 (“Draft Law") as a critical step toward resolving the
renewable energy crisis in Ukraine. We appreciate the support of the President of Ukraine, the Prime Minister and
Cabinet of Ministers, in resolving this crisis in the near-term.

Still, successful implementation of this Draft Law depends on:

1) Ensuring fully consensual support from the majority of investors in both wind and solar sectors
2) Implementing a long-term liquidity solution for green electricity payments

Green energy producers have not been paid in full since March, where the average level of payment
provided by the Guaranteed Buyer has been 5-10% of its obligations. Most of the debts from the
Guaranteed Buyer to renewable producers are artificially created and could have been avoided with proper
implementation of the new electricity market model, establishment of an efficient PSO mechanism, adequate and
timely approval of regulatory decisions, with no increases in electricity prices to end users.

While the Draft Law has support of a majority of wind investors and certain solar investors, securing support from
the vast majority of renewable investors requires the inclusion of an amendment to extend the term of the Power
Purchase Agreement by 2 years for solar and wind power plants commissioned between 01 July 2015 and 31
December 2019 in consideration of respective 15% feed-in tariff cut for solar and 7.5% feed-in tariff cut for wind
("PPA extension redline”).

Considering the aggravating crisis, increased delays in payments from the Guaranteed Buyer for green electricity
and the urgency to resume full and timely payments to renewables producers in accordance with the Memorandum
of Understanding signed on June 10, 2020 between the Government, NEURC and renewable associations, the
business community supports the adoption of the Draft Law before Parliament recesses, provided that the
amendment related to the PPA extension redline is included in the Draft Law in the course of the second reading.

Any other amendments to the Draft Law must respect the terms of the signed Memorandum of
Understanding, including introduction of the stabilization clause, to ensure that any amendments shall
in no way result in negative consequences for renewable investors and deviate from the Memorandum of
Understanding. This is a prerequisite to avoid numerous arbitrations and for international financial institutions to
provide financing to stabilize the market situation in energy sector




CnuibHa 3asiBa 0i3HeC-CIIJILHOTH 11010
MOJA0JIAHHA KPU3HM B CEKTOPi Bi/IHOBJIHOBAaHOI
€HEePreTUKHU 10 MOYATKY JITHbOI IepepBU B
po6orti IlapiiameHTy

BisHec-cninbHOTa, 06'€AHaHa AMEPUKaHCbKO TOProBESIbHOK Manatol B YkpaiHi, €EBponeicbkoto BisHec
Acouiauieto, Cninkoto YkpaiHcbkux Mignpremuis, AMeprKaHCbKo-YKkpaiHcbkoto [inosoto Papoto, CEO Club, a Takox
TpbOMa MpOBIAHMMM  acouiauisMM 3 nMUTaHb BIAHOBMIOBAHOI €HepreTMkn B  YKpaiHi:  YKpaiHCbKOWO
BITPOEHEPreTUYHOIO acouiali€to, YKpaiHCbKOK acouialielo BiAHOBMIOBAHOI €HEpPreTMku Ta EBPONENCbKO-
YKPaiHCbKMM  E€HEPreTUYHMM areHTCTBOM, 3aK/MKaloTb JenyTaTiB BepxoBHOi Paau  YKpaiHW MpUrHATY
3aKkoHonpoekT N23658, ampxe ue € HeobxigHMM KPOKOM A/ MOAONAHHS KpU3W B CEKTOPi BiAHOBIOBAHOI
eHepreTukn. Mu uiHyemo nigTpumky [Mpe3ugeHTta YkpaiHu, MNpem'ep-MiHicTpa YkpaiHn Ta KabiHeTy MiHicTpi
YKpaiHW Yy SIKHaWLLBUALWIOMY NMOAONAHHI L€l Kpu3w.

OpHak, ycriluHe NPUMHSTTS LbOro 3aKOHOMPOEKTY 3aNeXWUTb Bifl TaKMX KJILOYOBUX YMOB, SIK:
1. 3abe3neyeHHs AifCHO Y3ropKeHOoi NiATPUMKM NepeBaXkHOi BinbLIOCTi iIHBECTOpIB Ta
2. BMpOBafXXeHHS [OBrOCTPOKOBOrO PpilleHHs woAo CcTabinbHOI BMMNATM MMaTexiB 3a  «3eNeHy»
€/1eKTPOEHEprito.

«3esieHi» BUPO6GHMKN He OTPMMYBaJIM NOBHI BUINJIaTU 3a BMPO6/sIeHy eneKkTpoeHeprito 3 6epesHsa
2020 p., BHaC/NigoOK 40oro cepepHiii piseHb BMNAaT Big «FapaHToBaHOro Nokynusa» ckiaga€e 5% -
10%. binbLiicTb 3a60proBaHOCTEN Y BiIHOB/IOBAHI EHEPreTULLi CTBOPEHO LUTYYHO, i 1X MOXHa 6Y/10 6 YHUKHYTU
3aBASKM HaNeXHOMY BMPOBAPKEHHIO HOBOI MOAENi pUHKY enekTpoeHeprii, edeKTMBHOI peanisauii MexaHi3my
cneuianbHMX 060B'A3KIB, HANEXHOrO0 Ta BYACHOrO MPUUHSATTS PErynsaTopHWX pileHb, 6e3 nigBulLEeHHS LiH Ha
eeKTPOoeHeprio AN KiHUEeBUX CroXnBadis.

B Tol Yac sk GinbLUICTb iHBECTOPIB BITPOBOI EHEPreTMKN Ta [esKi iHBECTOPU COHSYHOI eHEPreTUKM MiATPUMYIOTb
3aKOHOMPOEKT, 3abe3neunTy NIATPUMKY MNepeBaXkHOi 6iNbLOCTi IHBECTOPIB MOXIIMBO LUMSIXOM BKJIHOYEHHS
nornpasku Npo NPOAOBXEHHS Ha 2 POKM Aii yro4 Npo KyniBA-NPOAAX eneKTpoeHeprii 3 BiAHOBAOBaHUX Lkepen
B pasi 3MeHLWeHHs Tapudy Ha 15% Ans COHSYHMX NPOoeKTiB Ta Ha 7.5% Ans BiTPOBMX MPOEKTiB, BBEAEHMX B
ekcnnyaTtauito 01.07.2015 - 31.12.2019 pp. (npioputeTHa YMOBa LLOAO NPOAOBXEHHS CTPOKY Aii yroa).

BpaxoBylouM 3aroCTpeHHst Kpu3wW, 36iMblUeHHS 3aTpUMOK NNaTexiB 3a «3eneHy» enektpoeHeprio Big Al
«[apaHTOBaHU MOKYMeLb» Ta HEOOXiAHICTb BiAHOBMEHHS BYACHMX Ta MOBHUX MaTeXxiB BiANOBIAHO [0
MemMopaHayMy, nignucaHoro 10.06.2020p. mix Ypsgom, HKPEKIT Ta acouiauisiMn 3 BiAHOBMIOBaHOI eHepreTuku,
6isHec-cninbHOTa MiATPUMYE SAKHAWWBUALE MPUMHATTS 3aKOHOMPOEKTY [0 MOYaTKy JIiTHbOI Nepepsu B pobOTi
MapnameHTy 3a YMOBMU, LIO [0 TEKCTY 3aKOHOMPOEKTY A0 APYroro uutaHHa Byae BKIOYEHA MpiopUTeTHA yMOBa
LLIOAO NMPOAOBXEHHS CTPOKY Aii yroa.

Byab-siKi iHWI 3MiHWM A0 3aKOHONPOEKTY MOBUHHI BiANOBiAaTH NONOXEHHAM nignucaHoro MemopaHaymy,
30KpeMa BK/II0OUaTH cTabinizalinHe NosoXeHHs A71sl rapaHTii Toro, Wo noAasbLi 3MiHW He MOripLwyBaTUMYTb
YMOBM /151 iIHBECTOPIB BigHOBIOBAHOI EHEPreTUKM Ta He ByayTb NPOTUPIYMTM NONOXKEHHAM MeMopaHayMy. Lle €
HeobXiAHO NepeayMoBOIO, 06 YHUKHYTU NOTEHUIMHUX apbiTpa)KHMX MO30BIB Ta YMOXIMBUTU (hiHAHCYBaHHS BiA
Mi>KHapoAHUX (piHaHCOBMX IHCTUTYLIM Anst cTabinisauii cuTyauii B eHepreTUYHOMyY CekTopi.



